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7-Eleven sees hittersweet
2H15 but full margin
recovery remains unlikely

KUCHING: Anady=ispeg T-Eliven
Malayria Holdings s (T-Elov
en) second hadf of 2015 (OHIS) as
hitereweet as they remain mu-
ticens of the s outlook..
According (o RHB Research
lestsuted SdnBhRHBH meurchil,

$-Eleven revealed in a Teccnt

am bdet post GST lang |l xrwemintion,
tho rosse reh houss was caut lousol
1he group"southocd duw ton kimited

m%r;mw.

3 due so the GSTdriven
amendmoyts to the Price Cantrul
Ant Profiteering Act 2011 that
prohibits prices from being
raised June 215 if they
result in higher margins and
macroeconomic hexdwinds,” it

'rhm said RHE Restareh noted
that TEleven's sore exansion
and are on track,

The reswarch house potod that -
Elevenhas lanchied ISnewstored
and cloaed 16 stores, bringing the
groap's nel oy opeaings w 108
gores, 1t deemed this on track, as
the company almni & N svddition
of 200 mores i Smancla) year 235
) “The opuniod were

W Stoces
mainly huu-d In the Klang
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Hesrarch further noted
that additionally, ¥-Eleven’s
store refurbishment is also
ing weil, with 1@ wores
- atyenrtodate
(YTD: 2Q1s

The research bouse s23d thai 25
storey ware refar bished to becaune
the D% gEreTarion ™ stores, ahile
& were transformed to became
qun wir food ke (QWFS)

w(ommwm

food service mfrastrocture while
the Intter s sightly moderute in
tevms of the same services.

“Manspement s oplimistic in
reach Ing Matarpaeof redurddshing
20 stons in FY14™ R oddad.

On T-Eleven's new (nltiatives
and promativns. RHB Reseuich
unéeciined that the canwnlencs
Frre hassignod on Hreeas M ith
BOXIT. wiilch wouyld sew tast mie
deltvery ploywrs use tw
cRersacs Labke st T-Eleven stores
s thedr ; potmts.

“Customers may Nind this
[ as it allows them to
items online and bave thes
m.:d up at thewr preferved 7
N sloTe.

“The propeal is Gue to kink off
m 4Q1S with T-Eleven benefitting
m tenant and &e tollector for

remaims minimal at ihads juncture
atd G redearch house, thetefore.
kel #arnings upchanged unti)
furthrr charificution Is obtalned
fram e gemen,

RHB Research noted that
acondly. 2% e w stock-keepdng

7-ELieves revealed v 3 recent briefrg dut e goss bovked 2 gecxh 3d serwores (o
(GST) aipatd sise-tive sies growtd [SSSGY of -1 5 per tiwl year ot Yoo (r-09) in
the sevand quarter of 2015 (N15)

wnits ISKUs) wure lounched YTD
2614 I the cotnpany’s cuntinmed
effort t¢ impruve mevchandise
X

“The mew SKUS lounched are
simed 81 expanding (ke fresh food
and boviTage «egmnant

“This foliows (e IMraduxtion
of T-Eeven’s ‘cunbrund SKUs
durmg the previous quarer,” X
Sal

id.

RHA Revmrch further noied tha
m p'mqu third updamw h'ldwd
Eleven taving signed
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Sdn Bbd (Syatas) over its water
bill payment facility that Is due
0 cammenoe in 3Q15.

The research house said this
w1l oxnplemes the exmpany's
exiling bill payments setvioe,
which inchwde Toach N’ Gotop ups,
whith, aceendivg t management
i “growing strongly”™

*We belivve that these new
AL would ot anly channe|
higher commissions vevenor 10
the company vie Its expanding
WN-620Te OV (005, iyt niso drive
mare trafic inso jts sioves.” the
research bonse ndded.




