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7-Eleven on track to hit 200 net

new store openingsin FY15

“ Fleven Malsyala Holding thd
l"u—pt 7. RMUL.49)

Mainiain neutral with ao wn-
changed target price (TP) of
RM1.36: 7-Eleven Malaysia Hold-
ings Bhd (7-Eleven) bas booled a
goods and services (ax (GST)-ad.
justed same-slore tales grawth
(8554 of a dechine of 1.5% vear-
on-year {fy-e-y] In the sccond
quatter of 2015 (2Q13). While
$550 remains retpectable amid
the post-GST implementauon,
we are caulious oa its ourieok
due to a limited margin recos-
ery. This s due 1o the GST-driven
amendments to the Price Control
Anti-Profiteering Act 2011 chat
prohihits prices trom being iced
until June 2016 If they result in
higher masgins and imacroecuo-
nemic headwinds.

, 7-Eleren Nalaysia Holdings Bied
7-Eleven has added 52 new
o ¥
oot otwatle o 1a%) Onthe  TERCI o
refurbishment of its outlets, a 1otal Toal turnaver 1872 189 2,081 2322 2,511
of 102 stares have undergone the Reported net profic Sie 61 oAz 7 g
renovation pmeess vear-to-date.  Reaurring et profit 18 630 382 7 a1.1
Hence. we believe that the com-  Recurring net
panyisontrack todeliver s tanget  profic growtn i 79 217 is8l 219 134
af 20 Pt NEW Sre ODERINES 3N pycyirring EPS ru Do4 005 005 606 D07
200 stonre nefur bishements for FY)S.
N - 0PS mu: 000 005 003 003 00¢

1he company bas completed an - B
agreement with BOXIT Sdn b, REQUTING PER U: EEC— - S s
which allows customers to pick P8V o 45 b 6 5.8 6.l
up online orders it thetr preferved  PAF (0 S8 193 93 82 16
7-Cleven stojes. This commences  Dividend yiid i oo 34 Lo 23 26
1 4QFY15 Whibe i1 is expected o [v,[m“' 169 122 2 89 7
be minimally accretive o AMINES.  pous o s 07 2 280 204
o u:uk‘_,m dmrbtjsm'“'um"*’ Het delt o oy ™ 1042 naescash metcash netcash  net cash
pemling furthes © i ficathon Som =
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An spreement wis sened with  EPS im0 [E5 R Y] Han tin 7

Syarfis: Bebalen Als Selingor Sdn
Bl [Syahas) that would provide
walet hill peyment services in gores
fmm lae IQFY IR onwards. 5-Elev-
en has alvo introduced 231 new
sinch. bevping units {SKUs) vear.
mo-daty 1 an eRom o improve its

v Largary 6ais 990

ot (orevast. We matntamn “nevmal’
with our T unchangsl hawd on 24
tmes FY16 (lmecast) price-eam

g netio (PER). Our target PER
is in line with its regionat listed

pins expansion may ¢ap earnings
growth, Risks indude expenses
outpacing revenue driven by new
expansions and a further show.
down i Ennsumer § ing amid

merchandise mix peors’ 23 nmes sverage Whilethe  macmeconomic headwinds —
Wi make no fiurther changes o expansion bodes well limised mar- - RMB Resevirch Institule, Sept 7




