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7-Eleven expands stores amid weak
consumer demand, increased opex

» Recommendation:
Hold
TARGET Price: RM1.50
by Mavbank Investment
Bank Bhd (Sept 4}

Highlights

* ZELEVEN Malavsia Hold-
ings Bhd= 1115 same-store-
sales prowth I585C) into nepa-
tive terntory, -1.5% Yot

» Expansion plans still intxt,
1M pew stones, H2 redurbished
stores in IS

¢ Maintain “Hold™ with an
unchanged target price (TP of
RMI

Whats New

At last I'mdav s analvst bowhing.
management shared with us
that 2015+ Jdosver <aks snnvth
2 3% Yoy, =435 Qo) was
mainly Jdue to 1) sotter post
Goinds and Services Tax(Gs Ly
demand, b eorly oming of
Ramadhan in June i hvaer

sales valie from reduced amet
post GST aimplementation (eg
cigarettes had &% bower sales
valul S8 for thee quarter and
THIS was -73%,2.5% Yo
These, together with kigher
setling and distribution fopera-
Hon expendtun pen) reulted
in much weaker core net profis
335 Yoy, 250 vy

As of end-lun 2015, TEieven
had 1838 stowes, after an add)-
tom b {WY shores a5 compane?
to end-20H. It has also retur-
bished 102 stores

We understand that the
SMratecy tot the remaicing o
013 fve o ast 95 e stones
e THIS woald st e 10 open
about 333 at the new
stares in the Klang Valley, the
bakeroe in the nest of Malaysia
Stock keeping unmits per
medien stores are largehy
urnchanved, at [y

Un 1n

slovre services

FFleven has signed up Svan-

kat Bekalan A Selangor Sidn
Bhd (water) on bl pavment
Also. it has signed an agree-
ment with BONIT Sdn Bhd ter
courier service using parcel
lockers at stores This will e
tested 10 20 selected stores in
Q15 and could be expanded to
ap to W stores. We view this
positively a< it might turn out
to by a yreat traffx driver.

Our Vien

~Hlevens near-teem carnings
suthwk remains chaltenging.
on possibly slower than
r\;wdrd fnery an con-
sumpdion Jemand amd overali
increase in opex Fositively
7 Heven dut not pall back on
expanson plans and should be
wall positioned to take sdvan-
tage of the rebound 1n con-
sumption demand, We main-
ran our Paming\ forecasls
Hedd' calt and tasget price af
REMIN (240 Y16 PER)




